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» Inland treeclearing
crewsgearing up for
another busy season

Because trees and
branches falling into power
lines are one of the leading
causes of power outages,
right of way clearing is an
important part of our goal of
delivering safe, reliable, cost-
effective electric service.

Inland's tree clearing
crews will soon be returning
to many service areas as
part of our regular rotation
schedule as determined by
vegetation growth patterns
and service area terrain. Our
Operations Department will
make every attempt to notify
you of when crews will be
working in your area.

For your safety, never
attempt to trim or remove
danger trees yourself.
Trimming trees close to a high-
voltage power lines poses
serious risk. If you have a tree
that is within 10 feet of an
overhead line or have concems
that a tree could hit the line,
please contact Inland's
certified arborist, Joe Pace.
He will help you assess the
situation and make the right
decision regarding trimming
or removal of the tree. I

Accomplisnmentsand Challenges
Highlight 71 Annual Mesting

Once again over 1,000 Inland Power &
Light members attended the annual meeting
which this year was held on Saturday, March
22nd at the Northern Quest Pavilion. In
addition to the election of Trustees, key
issues discussed included the new
administrative office, contract arrangements
with the Bonneville Power Administration
(BPA), and challenges posed by climate
change legislation.

Re-elected to the Board of Trustees for
a three year term were Dave Shill from
District 4, Larry Kimble from District 7, and
Gerald Davis for At-Large Position B.
Members also voted to approve various
amendments to Inland's bylaws.

Inland Board President Ken Jacobsen
reported that the new combined
administration and warehouse facility at
the 190 Medical Lake interchange will
increase efficiency and improve Inland's
ability to serve its members. President
Jacobsen also reported on the importance
of getting a new long-term power supply
contract with BPA and making additional
cost-effective arrangements to meet growing
electricity needs. It was noted that
managing the rising cost of new generating
resources will be a challenge because
energy costs make up over 50% of Inland's
total cost of doing business.

It was reported that the overall condition
of Inland is excellent. The cooperative has
a very strong financial position and although
Inland only has about 5 customers per mile
of line it has residential rates among the
lowest in the nation. The average Inland
member pays just over $3 a day for
electricity. For the price of a latte or gallon
of gasoline, a member can watch TV, take
a hot shower, run the dishwasher, light a

CEO Kris Mikkelsen addresses members
at 2008 annual meeting

home, cook and refrigerate food and do
the many other things using electricity.

Kris Mikkelsen, Inland CEO, gave a report
on the growing national and Washington
state discussion on the very complicated
topic of climate change. She indicated the
political discussion has moved from whether
or not we have global warming, to what we
should do about it. With increasing electric
loads, utilities across the country must add
new generating resources, even after
achieving conservation and developing new
renewable power, like wind power. Mikkelsen
indicated that "the cost of dealing with
climate change is going to be huge and we
need to make sure that cost is part of the
debate at all levels of government." Further,
it was stated that the right balance must
be found between keeping the lights on,
keeping electricity affordable and doing the
right thing for the environment. I
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» Inland offers
payment options

With another winter behind
us, Now is an opportune time
to consider enrollment in our
"Budget Billing" program. If
your electric bill is subject to
extreme fluctuations due to
seasonal change, Budget
Billing can help smooth out
those peaks and valleys.

By enrolling in this program,
you will know what to expect
on your electric bill because
the amount will be
approximately the same month
after month. This plan is
especially valuable for anyone
on a budget or limited income.

There is no charge for using
the Budget Billing option, this
is just another service we
offer to help you enjoy the
peace of mind that comes
from planning ahead.

Inland also offers a variety
of other payment options
including Annual Billing,
Automatic Payment, Seasonal
Billing and Online Payment.

To learn more about our
program offerings, visit our
website at
www.inlandpower.com or
call your Member services
Representative today at
509-789-4277.1
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Inland Power and Light Company
2007 Financial Report
Balance Sheets

2007 2006

Assets

Net Utility Plant $100,619,000 $ 93,821,000

Non-Utility Plant 246,000 248,000
Investments In

Assoc. Organizations 4,124,000 3,626,000
Cash and

Cash Equivalents 198,000 673,000
Accounts and

Notes Receivable 6,894,000 7,788,000
Materials and Supplies 2,681,000 2,322,000
Other Assets 346,000 411,000

$ 115,108,000 $ 108,889,000

Equities, Margins and Liabilities

Equities and

Margins $ 72,013,000 $ 68,670,000
Long Term Debt 32,691,000 31,404,000
Post Retirement

Obligation 774,000 976,000
Deferred Gain and

Credits 544,000 563,000
Accounts Payable 756,000 1,526,000
Other Liabilities 8,330,000 5,750,000

$ 115,108,000 $ 108,889,000

Statements of Revenues and Margins

2007 2006

Operating Revenue $ 50,151,000 $ 44,396,000

Expenses
Cost of Power 26,139,000 22,045,000
Operations
and Maintenance 5,559,000 6,084,000
Consumer Accounts
and Marketing 1,779,000 1,713,000
Administrative
and General 3,638,000 3,678,000
Depreciation 4,065,000 3,926,000
Taxes 2,900,000 2,765,000
Interest 1,809,000 1,245,000
Total Cost
of Electric Service 45,889,000 41,456,000
Operating Margins 4,262,000 2,940,000
Non-Operating Margins 291,000 257,000
Net Margins $ 4,553,000% 3,197,000

Summarized From Audited Financial Statements
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